
This letter does not constitute a recommendation, an offer to sell, or a solicitation of an offer to purchase any security or 

investment product. 

 

January 17, 2017 

Dear Partners,  

Performance of Bioterp Partners Fund is set forth below. Assets of BTP totaled $10,372,198.  

 

BTP’s Market Outlook and Strategy 

We remain bullish on the underlying fundamentals of the biopharma sector, however, we are expecting 

volatility in 2017. Key headwinds potentially contributing to this volatility include ongoing scrutiny 

concerning healthcare/drug costs and Trump-related macro uncertainty. We remain focused on 

investing in companies that tend to possess late stage, derisked assets – potentially limiting downside. 

However, we will remain aggressive on earlier stage investments if we believe they possess an 

asymmetric risk/reward profile.  

As of 12/30/16, BTP maintains a strategic 29% cash reserve.  

Selected Position Review 

Aratana Therapeutics – PETX 

We remain long Aratana Therapeutics (PETX) headed into the commercial launch of Galliprant and 

Entyce in the first quarter of 2017. We believe the launches of Aratana’s three key products should, in 

aggregate, outperform the street’s estimates for 2017. In addition, we believe Aratana transitioning to a 

revenue generating company, with an underappreciated late-stage pipeline, should help facilitate an 

increase in the company’s valuation. It is notable that AT-002, AT-003, and AT-016 are all entering or 

have begun pivotal studies in their respective indications.  

Medgenics – MDGN 

We remain long Aevi Genomic Medicine (GNMX; fka MDGN) going into 2017. Initial AEVI-001/NFC-1 

phase II/III SAGA top-line data is expected in the first quarter of 2017. We continue to believe this data 

event possesses an asymmetric risk/reward profile despite how other market participants seem to be 

posturing this event. Besides the near-term value that can be generated via NFC-1, we continue to 

believe the market is overlooking the significant long-term value that can be created via their 

collaboration with CHOP’s Center for Applied Genomics (CAG). We look forward to Aevi announcing at 

least one additional in-licensing deal in 2017 – enabled by their collaboration with CAG. 

Sincerely, 

Zachary Fink – Co-Founder and Portfolio Manager 
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