
This letter does not constitute a recommendation, an offer to sell, or a solicitation of an offer to purchase any security or 

investment product. 

 

October 11, 2016 

Dear Partners,  

Performance of Bioterp Partners Fund is set forth below. Assets of BTP totaled $11,349,438.  

 

BTP’s Market Outlook and Strategy 

Although we are not necessarily bearish on the sector, we do acknowledge that the margin of safety for 

many small cap companies has certainly decreased. Therefore, we remain selective with respect to new 

small cap positions in our portfolio. As for large caps, we continue to look for opportunities to take 

advantage of situations where the market’s valuation of a company is dislocated from our estimates. As 

of 9/30, BTP maintains a strategic 22% cash reserve.  

Selected Position Review 

Aratana Therapeutics – PETX 

We continue to hold our long position in Aratana Therapeutics. We are pleased the market has begun to 

price in value for their commercial pipeline, however, we believe there is additional value still not being 

reflected. This includes value from potential ex-US commercial collaborations for Entyce (AT-002) and 

Nocita (AT-003) in the coming years. These collaborations most likely won’t be immediately 

consummated because Aratana will be able to sign deals with better terms as the drugs become more 

derisked via EU approvals and demonstrating these drug’s commercial viability in the US. A second key 

value driver includes pivotal cat data for AT-002 and AT-003 that could begin reading out in late 2017. 

Lastly, we believe AT-016’s value is being overlooked by the market. Of note, we urge tempered 

expectations for AT-018 considering the drug’s results in human atopic dermatitis.  

Medgenics – MDGN 

We recently disclosed our long position in Medgenics. We believe there is significant value in the CAG 

collaboration that is not being priced in by the market. Additionally, if NFC-1 is successful in ADHD 

and/or other neurological disorders, the stock should trade significantly higher. The near term risk is the 

initial NFC-1 phase II/III SAGA top-line data guided for the 2H of 2016. If there is no positive outcome 

from this event, we would most likely be buyers if the stock sells off significantly due to the low value 

which would be priced in for other value drivers. For our full thoughts, please see our recently published 

56-page investment thesis.  

Sincerely, 

Zachary Fink – Co-Founder and Portfolio Manager 
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